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l. INTRODUCTION

The purpose of this Rule is to establish the process,
met hods and ternms by which transm ssion and distribution
utilities will develop the hourly |oad estimtes and nonthly
energy reconciliations of conpetitive electricity providers’ |oad
obligations, including |oad profiling and individual custoner
metering requirenents. The estimates will be provided to the
bul kK power system admi nistrators operating in the State, which
wi | | bal ance each conpetitive electricity provider’s hourly | oad
obligations with its delivered generation to determ ne the
appropriate financial settlenent between the bul k power system
adm nistrators and the conpetitive electricity provider.

11. BACKGROUND

During its 1997 session, the Legislature fundanentally
altered the electric utility industry in Miine by deregul ating
el ectric generation services and allowng for retail conpetition
begi nning on March 1, 2000.' At that tinme, Maine's electricity
consuners will be able to choose a generation provider froma
conpetitive market. As part of the restructuring process, the
Act requires utilities to divest their generation assets and
prohibits their participation in the generation services market.

Concurrently, NEPOOL and the recently created | SO NE are
revising existing structures and procedures to acconmodat e
deregul ation. The Independent System Qperator (1SO-NE) wi ||
schedul e regi onal generation di spatch and adm ni ster a regional
bi ddi ng pool for energy and other energy-related products. The
preci se processes required for effective interaction anong
| SO NE, transm ssion and distribution utilities, and conpetitive
electricity providers are still under devel opnent at | SO NE.

Northern portions of Maine do not operate within the | SO NE
bul k power systemterritory. Rather, these portions of the State

1 An Act to Restructure the State’s Electric Industry (the
Act), P.L. 1997, ch.316 codified as 35-A MR S. A § 3201-3217
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operate in the Maritinme control area, whose processes are
unrelated to events occurring in the rest of New Engl and.
Processes for inplenmenting open access in the Maritime control
area are under review by the Comm ssion at this tine.

While I SO NE and Northern Maine procedures are not yet fully
devel oped, it is clear that effective operation of open access
requires that the regional bul k power system adm nistrators be

capabl e of balancing the retail |oad obligations of each
conpetitive electricity provider wwth the generation delivered by
the provider. It is likely that each conpetitive electricity

provider will notify ISO NE daily? of its expected | oad
obligation for the followng day to allow I SO NE to dispatch
adequate regional generation. It is also likely that after each
day, transm ssion and distribution utilities will provide | SO NE
wth estimates of the |oads served by each conpetitive provider
to allow daily tracking of systemreliability and bal ance and
initial financial settlenment. Finally, for the purpose of final
financial settlenent, at the end of each nonth the SO NE |ikely
w || bal ance each conpetitive electricity provider’s | oad

obl i gati ons and generation delivery.

Currently installed netering and communi cation technology is
not adequate to report hourly |oad obligations for each custoner
of each conpetitive electricity provider. Therefore, nethods and
processes nust be devel oped to provide or estimate the hourly and
monthly | oad cal culations that will be required by I SO NE on
March 1, 2000, for financial settlenent purposes.

111. THE INQUIRY PROCEEDING

Prior to developing this proposed Rule, we conducted an
Inquiry in Docket No. 97-861. W solicited witten comments by
i ssuing Notices of Inquiry on Decenber 2, 1997 and on March 3,
1998. Two technical conferences were held, on February 11, 1988
and June 16, 1998. To solicit conplete information on the
i ssues, we invited comment from parties who have expressed
interest in restructuring in Maine, fromconpetitive electricity
provi ders operating in the region, and from NEPOOL. W received
witten comments from Bangor Hydro-Electric Conpany, Central
Mai ne Power Conpany,® Dirigo Electric Cooperative, Eastern M ne
El ectric Cooperative, ENRON, Maine Public Service Conpany, and
the State Planning Ofice. Only two commenters were conpetitive
electricity providers. W also received witten or verba

W will often refer to | SO NE operations and onmt reference
to Northern Maine, with the understanding that the comments refer
to a yet-to-be-devel oped process in Northern Mi ne.

3Conmenters at the technical conferences separately
represented the views of the future transm ssion and distribution
utility and the views of the future marketing arm of CWVP.
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comments from netering equi pment manufacturers and consul tants
W th experience in the Massachusetts and the United Kingdom
deregul ati on process. Finally, we obtained a white paper
entitled “Direct Access Metering & Data Comruni cation

Requi renments,” comm ssioned by the National Association of

Regul atory Uility Conm ssioners (NARUC) and prepared by Pl exus
Research, Incorporated. W used all these sources to informour
opi ni on of the overall goals, processes, and nethodol ogies to
include in the proposed Rul e.

IV. DISCUSSION OF INDIVIDUAL SECTIONS

A. General Principles

Three overarching principles guide our devel opnent of
this Rule. First, we wll encourage consistency in nethods and
processes throughout the State. W initially favored all ow ng
each transm ssion and distribution utility to devel op net hods
that best suited its existing conputer processes and | evel of
expertise. However, coments during the Inquiry stage convinced
us that short-term benefits gained by such flexibility would be
out wei ghed by | ong-term confusi on and di sagreenents caused by a
proliferation of nmethods. Consistency will |ower barriers to
mar ket entry by m nim zing conplexity and confusion. Each day,
conpetitive electricity providers will have to predict their
hourly | oad obligations within each transm ssion and distribution
utility’'s territory so they can schedul e resource delivery;

i naccuracy could translate to financial |oss to the conpetitive
electricity provider. A limted nunber of well-understood

met hods for estimating |loads will increase accuracy and
predictability, affording greater financial stability.
Consi stency will lower costs by mnimzing duplicative research

and devel opnent. Transm ssion and distribution utilities may

col | aborate to devel op technol ogi cal ways of carrying out the
provi sions of the Rule. Consistency will also mnimze potenti al
conplaints by conpetitive electricity providers that believe

t hensel ves to be di sadvantaged by a transm ssion and distribution
utility settlenent calculation. Finally, consistency wll

i nprove the understanding and trust of all entities affected by

t he outconme of the Rule.

Second, we wll attenpt to mnimze costs over the |ong
run by requiring nore costly netering only when it is necessary
to accurate settlenment estimations. W wll also mnimze costs
by remai ni ng m ndful that high-volunme data storage and processing
may cause |arge increnental costs if conputer hardware or
software must be replaced or revised. W wll| attenpt to reduce
costs by | ooking ahead to likely future profiling and settl enent
requi renents, and put in place nethods that will accommodate
those requirenents. Finally, we will mnimze costs by
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mai nt ai ni ng consi stency across the State, as discussed in the
previ ous par agraph.

Third, the Rule is fairly specific about the nethods
for devel oping profiles and nmaking daily or nonthly settl enent
estimations. W originally favored an approach that |eft nethods
entirely to the discretion of transm ssion and distribution
utilities. Comrents during the Inquiry convinced us that al
parties are better served by clarifying the nmethods and all ow ng
a fixed nunber of nethodol ogical options for carrying out
provisions of the Rule. Detailed specifications afford
transm ssion and distribution utilities certainty that their
approach will not be subject to costly revisions. It also
I ncreases consi stency, inproving the ability of conpetitive
electricity providers to predict their |oad obligations.

Finally, it reduces future conplaints by affected entities.

B. Section 1: Definitions

Section 1 defines terns used in this Rule and are
sel f-explanatory. W included a definition of “wnter” and
“sumer” because transm ssion and distribution utilities within
Maine differ in their definitions of these terms. W are m ndful
of prevailing anbiguity in the definitions that define | oad
profiles. W invite coment on whether terns are used clearly
and usefully throughout this proposed Rule.

C. Section 2: Transmission and Distribution Utility
Qobligation

Section 2 allows each investor-owned utility to create
separate |l oad profiled, but requires consuner-owned utilities to
use the profiles of their adjacent investor-owned utility unless
good cause exists to produce their own profiles. W investigated
the possibility of creating statewi de profiles during the
I nquiry. Although we do not prohibit statew de profiles,
comments convi nced us that weather conditions alone would create
unaccept abl e i naccuracies. However, it does not appear necessary
or efficient for consuner-owned utilities to create uni que | oad
profiles, and indeed many consuner-owned utilities do not
currently possess the equi pnent or expertise to do so. This
provision will cause no additional cost to the investor-owned
utility, so no fee assessnent need be nmade. It is possible that
sone profiles will be unacceptably inaccurate for this purpose;
in such cases, any party may petition the Conm ssion to allow the
consuner-owned utility to devel op a unique profile.

Section 2 | eaves responsibility for daily and nonthly
settlenment to each utility. W believe that it will be |ess
costly for investor-owned utilities to also use their conputer
software and technical expertise to performsettlenent functions
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for the consuner-owned utilities, with increnental costs paid by
the consuner-owned utilities. However, the necessary data
transfer between utilities may cause burdens that offset the
benefits gained by elimnating duplicate hardware and software.
We invite cooment on whether it is preferable to require
investor-owned utilities to performsettlenent functions for
consuner-owned utilities, or whether it is preferable to remain
silent on the issue. Such silence would allow this to happen
upon agreenent between the affected entities.

D. Section 3: Telenetering

Section 3 addresses two issues: required telenetering
and optional telenetering. Comenters strongly supported
tel emetering for as nmany custoners as possible, citing accuracy
as a significant concern in the settlenent process. However, al
comenters recogni zed that the cost of telenetering was
prohi bitive for sonme custoners. W recommend a phase-in approach
to telenmetering that will allow an orderly transition to 24-hour,
real-tine teleneters for those custoners for whomtelenetering is
cost - benefici al .

Accordingly, Section 3.Arequires teleneters for al
cust oners whose maxi mum dermand exceeds 400 kW Comenters
indicated that the majority of these custoners are already
tel emetered. Costs quoted during the Inquiry to expand
telenetering to all large custoners did not appear excessive.
Custoners of this size do not invite profiling; one |arge
custoner can skew a profile significantly. W believe that an
accurate, acceptable settlenent process can work only if al
| arge custoners are individually telemetered. W therefore set a
tel enetering requirement for these |argest custoners. W do not,
however, require telenetering for any other group of custoners.
W invite comment on whether telenetering should be required for
a wder group of customers, and if so, why benefits of doing so
w Il outweigh costs. Because this provision is necessary and the
associ ated costs are partially sunk, the netering and data
storage and processing costs of the provision wll be borne by
the transm ssion and distribution utility and wll be assigned to
the custoners receiving the teleneters, to the greatest extent
practicabl e.

We do, however, allow telenetering for smaller
custoners through provisions in Sections 3.B.1 and 3.B.2. W
believe that the market will determ ne the custonmers for whomthe
benefits of hourly pricing will offset the higher nmetering and
data processing costs. Therefore, we allow telenetering at the
request of the conpetitive electricity provider and we require
the conpetitive electricity provider to bear all associated
increnmental costs. Assigning the costs to market participants
renoves unnecessary cost responsibility fromtransm ssion and
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distribution utility ratepayers and inproves the |ikelihood of
econom c efficiency in custonmer conversions. W are exploring
the costs of stranded neters and who shoul d bear those costs in
Docket No. 98-482, Inquiry into Provisions for Interactions Anong
Transm ssion and Distribution Utilities and Conpetitive
Electricity Providers Regarding Metering, Billing and Coll ecti on,
Servi ce Commencenent, and Service Contract.

We take seriously the need to inplenent provisions that
are workable. W are concerned that, should w de-scale
telenetering be requested, it will be difficult for transm ssion
and distribution utilities to purchase and install the neters,

i npl enment the communi cation technol ogi es, and accommobdate the

data storage volunme. |Increasing conputer capacity and expandi ng
conputer progranms or system solutions has |ong been a barrier to
nore conplex billing operations at sonme utilities. To address

this concern, we recomend a phase-in approach to optional
telenmetering. Section 3.B.1 specifies that only custoners with
maxi mum demands t hat exceed 200 kW may receive tel eneters for
settl enment purposes in the first year after open access begins.
Section 3.B.2 specifies that custoners w th maxi num demands t hat
exceed 100 kWmay receive teleneters in year 2. As stated in
Section 3.B.3, we will observe how successfully transm ssion and
distribution utilities can acconmmopdate those requests before
determ ning the speed with which remaining custoners are afforded
the ability to receive teleneters.

We recogni ze that no one can predict the | evel of
activity that will be demanded during the early years of open
access. Consequently we cannot determ ne the best breakpoints for
[imting activity in the early years. W invite conment on the
|l evel s we are recommending in the proposed Rule, and request
parties to discuss the benefits and risks of this phase-in
appr oach.

Finally, we note that this rule does not address
specific meter technol ogies or standards. Metering requirenents
w Il influence telenetering costs and will be considered in
anot her proceeding initiated by this Comm ssion.

E. Secti on 4: Load Profil es

Section 4 describes processes and net hods for
devel oping |l oad profiles. Load profiles will be devel oped for
groups of custonmers for whomtelenetering is not economcally
efficient. Virtually everyone involved in restructuring
acknow edges that the nost accurate way to determ ne the hourly
| oad obligations of each conpetitive electricity provider is to
tel emeter its custoners, thereby receiving true hourly | oad at
the end of each day. Al acknow edge, however, that the cost of
such netering is not cost-justified for all custoners, and



Notice of Rul emaking (Ch. 321) -7- Docket No. 98-496

particularly not for small custoners. Sonme claim however, that
the cost of telemetering will drop as the market unfolds.

Because telenetering is required only for custoners
whose | oad exceeds 400 kW | oad profiling is required to estimte
the hourly load patterns of all remaining customers. Commenters
did not state a firmpreference for a particul ar breakpoi nt bel ow
whi ch profiling would occur.

1. Section 4. A Load Profiles for Custoner G oups

Section 4. A 1 specifies that a | oad profile nust
represent an average customer in the group being profiled. Thus,
while the profiles of a group will differ by transm ssion and
distribution utility, they may easily be conpared for simlarity.
The paragraph al so explains that a load profile represents a type
of day (e.g., a weekday in Decenber or a "hot" day in sunmmer),
and allows transm ssion and distribution utilities to determ ne
t he nost useful day type indicators.

Section 4. A 2 defines the three custoner groups
for which a |load profile nmust be devel oped. Mst commenters
supported three groups (residential, small comercial/industrial,
and | arge commercial/industrial) as being sinple and adequate.
Sonme commenters believed that further stratification would be
necessary over time, to create groups with less diversity. Sonme
commenters believed that division into groups of interest to the
conpetitive electricity provider should occur. Rate classes
(anot her reasonabl e grouping) differ anong transm ssion and
distribution utilities and in any event are becom ng increasingly
nmore difficult to define as special pricing proliferates.

G oupi ng by end use or industry type introduces conplexity

W t hout conpelling benefit. W believe that the profile groups
shoul d be consistent across the state and shoul d not advant age
any one conpetitive electricity provider. W therefore propose
the three sinple classes supported by nbst comenters, and we
choose 50 kWas a breakpoint between “small” and “| arge” because
it is reasonable and consistent with sonme existing transm ssion
and distribution utility rate cl asses.

Section 4. A 3 allows transm ssion and distribution
utilities to create deened profiles for groups of custoners whose
| oad patterns are predictable by the nature of the technol ogi es
within the group. Exanples of such groups are streetlights and
traffic lights. W leave it to the transm ssion and distribution
utility to devel op reasonabl e deened groups and their profiles.

2. Section 4. B: Profiling Methodol ogy

Section 4.B defines allowable statistical
t echni ques for choosing the sanples that will be nmetered from
each custoner profile group. The techniques are generally
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accepted and have been used in the electric utility industry
since the advent of w despread | oad research was pronpted by
PURPA in the late 1970s. Qur intent is to provide enough
specificity to allow all affected parties to be certain that a
transm ssion and distribution utility is producing |load profiles
in conformance with the provisions of this Rule.

Section 4.B.1 requires sanpling techni ques that
target statistical accuracy of 90/10 for each of two neasurenents
- group load at the time of the transm ssion and distribution
utility’s winter peak and group load at the tinme of the
transm ssion and distribution utility’s sumrer peak. Statistical
theory requires that accuracy refer to a particul ar variable of
interest. Although we are interested in the accuracy of | oad
estimates for every hour of the year, it is not practicable to
choose 8760 variables of interest. W chose |oad at system peak
because it is a neasurenent that is needed in other applications
(for exanple, cost allocation) and because no ot her neasurenent
is clearly preferable for nmarket settlenent purposes. W chose
both sumrer and wi nter peaks because either one may be the
transm ssion and distribution utility’ s system peak, and because
winter is likely to be the peak period in the Maritinme bul k power
systemwhile summer is likely to be the peak period in the New
Engl and region. Two peaks offer the additional benefit of
allow ng a check for 90/10 accuracy tw ce during the year rather
t han once, which we believe is necessary during the early
transition years.

Section 4.B.2 specifies that sanples nust be
revi sed when they no | onger maintain 80/20 accuracy. The
proposed Rul e rel axes the 90/10 sanpling accuracy to avoid costly
resanpling. It is likely that attrition to telemetering wll be
rapid during the early stages of open access. As custoners
install telenmeters, they will no | onger be nenbers of a profile
group, causing the |oad patterns of that group to change. Since
we cannot predict the speed of attrition, we wll not specify a
frequency for sanple revision, but will rely on statistical
accuracy to indicate the need to resanple. W propose that
transm ssion and distribution utilities over-sanple, allow ng
sanpl e accuracy to be naintained without the costly need to
choose a new sanpl e al t oget her.

Section 4.B.3 specifies that sanples be chosen
using the widely accepted statistical nethods of either sinple
random sanpling or stratified random sanpling. Transm ssion and
distribution utilities shall determne the criteria for
stratifying sanples but in all cases shall use w dely accepted,
docunent ed statistical procedures.

Section 4.B.4 specifies that sanple neter readings
be converted to estimated cl ass val ues through the w dely
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accepted statistical nethods of either ratio analysis or
mean- per-unit anal ysis.

We seek comment on the validity of these specific
statistical nethods for use in this Rule. W are concerned that
by stating specific methods, we will prohibit valid nethods that
are unforeseen today or that are already built into useful vendor
sof tware packages. W seek comment on these concerns.

F. Section 5: Daily Estimation of Conpetitive Electricity

Pr ovi der Hourly Loads

Section 5 describes the process that each transm ssion
and distribution utility nust conduct at the end of each day to
estimate each conpetitive electricity provider’s hourly | oad
obligations. These estimations will be given to | SO NE, which
wll use themto track the bal ance of generation and load in the
bul k power system

Section 5. A specifies that hourly | oads at the point of
delivery nust first be estimated for each custoner. W note that
this step is a preanble to adding custoners’ |oads into an
aggregate provider load. W do not require that the conputer
explicitly store each custoner’s estimtes, but that the process
must conceptually mrror their cal cul ation.

Tel enetered custoners’ loads wll equal the neter
readings. Profiled custoners’ |oads will begin as the class | oad
profile for that day, which represents an average custoner. The
profile chosen nmust represent conditions (e.g., tinme of year,
time of week, and weather conditions) that are known to
significantly influence |load | evels or patterns. The profile may
ei ther be chosen froma “proxy day” that is simlar to the day
being estimated, or a generic profile may be adjusted upward or
downwar d t hrough regression or sone other formof analysis to
reflect the influencing conditions. Each hourly |oad nust then
be adjusted upward or downward by the sane ratio so that total
daily kWh usage fromthe hourly loads will equal a “kW usage
factor” that is the best estinate of that custoner’s kW usage
for that day. The proposed Rule is silent as to the best way to
cal cul ate each custoner’s kWh usage factor because we believe
there are a variety of valid estimation nmethods. However, we
envision that a custonmer’s kW usage factor is likely to be
derived fromits nonthly kWh use in the sanme nonth of the
previous year or its nmonthly kWh use in the previous nonth and
that the factor's calculation is likely to include an adj ust nment
to turn cycle-nmonth kWh use into cal endar-nonth kW use.

Section 5.B specifies that all custonmer |oads wll be
adjusted for line | osses between the bul k power system neter and
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the point of delivery, to produce |oad used by each custoner at
the point of delivery to the transm ssion and distribution
utility's territory. The |oads served by each conpetitive
electricity provider will then be aggregated by adding the hourly
| oads of each custoner served by that provider

In a perfectly nodel ed system the sum of the | oads
served by all conpetitive electricity providers would equal the
met er readi ngs of the bul k power systemneter in each hour.
However, inaccuracies introduced by sanpling and line | oss
variabilities wll produce a difference between the bul k power
system neter readings and the estinmated system | oads. These
differences in each hour will be allocated to profiled custoners.

At this point in the process, the transm ssion and
di stribution conpany will have devel oped an estimte of each
conpetitive electricity provider’s |oad obligation, in each hour
of the day, as required by 1SONE. These estinmates wll be
provided to | SO NE.

Finally, Section 5.B assigns responsibility for line
| osses to conpetitive electricity suppliers and requires that
line loss estimates be differentiated by season and by voltage
level. Further differentiation is not prohibited.

We invite conmment on whether the nunerical steps set
forth in the proposed Rule define the appropriate nethod for
determ ning conpetitive electricity provider daily | oad
obligations. W welcone alternative suggestions, either as
requi renents or options, if those alternatives retain
under st andabl e consi stency across the State. W seek coments on
whet her these steps will prohibit the use of valid software
packages being sold on the market or introduce consistent biases
in the inaccuracies that inevitably will occur.

G Secti on 6: Monthly Settl enent of Conpetitive
El ectricity Provider Energy Use

Section 6 describes the process that each transm ssion
and distribution utility will carry out at the end of each nonth
to re-estimate the | oad obligation in each hour of the
conpetitive electricity suppliers operating inits territory.
These estimates will be given to | SONE, which will use themto
carry out the financial settlenent that takes place after
bal anci ng | oad obligation and generation delivered by each
conpetitive electricity provider.

I n devel oping this section, we considered likely future
devel opnents in the SO nonthly settl enent procedures.
Currently, 1SO NE requires receipt of only a single nonthly kW
energy difference for each conpetitive electricity provider
That difference is used to adjust the financial settlenment
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determ ned by the hourly | oad obligations received throughout the
month by a single nonthly average price. W believe that this
requirenment will evolve, and that 1SONE wll require hourly
differences at sone future date. The proposed Rule requires
transm ssion and distribution utilities to inplenment a process
that will accommobdate that evol ution, thereby avoiding costly
upgrades at a |later date.

Section 6. A specifies that hourly | oads be
recal cul ated, incorporating updated estinates of each custoner’s
daily energy use derived fromnonth-end neter reading for billing
purposes. The proposed Rule is silent as to the best way to
i ncorporate the updated usage estinates because we believe there
are a variety of valid estimation nethods. W expect that the
method will recognize the fact that the updated neter readings
are at the point of delivery and nust be adjusted for |ine
| osses. We require recal cul ation of each hour in anticipation of
future 1SO requirenents, as discussed in the previous paragraph

Section 6.B specifies that the transm ssion and
distribution utility will calculate the differences between the
daily estimtes and the nont h-end updated estinmates.

Section 6.C requires that the transm ssion and
distribution utilities report the differences for each
conpetitive electricity provider to ISONE in the formrequired
by the SO W recognize that | SO NE, not the Conm ssion,
defines the values to be reported. The proposed Rule defines the
nost |ikely requirenments given our know edge today.

We invite conmment on whether the nunerical steps set
forth in the proposed Rule define the appropriate nethod for
determ ning conpetitive electricity provider nonthly | oad
obligations. W welcone alternative suggestions, either as
requi renents or options, if those alternatives retain
under st andabl e consi stency across the State. W seek coments on
whet her these steps will prohibit the use of valid software
packages being sold on the market or introduce consistent biases
in the inaccuracies that inevitably will occur.

H. Section 7: | nformati on Access

Section 7 specifies what entities have access to
custoner-specific load or billing data and to provider-specific
| oad data. Overarching principles in determning these
provisions are that a conpetitive electricity provider should be
gi ven easy, fast, and conplete access to any data that is used
for its own financial settlenent and to any |load or billing data
of its own custoners. On the other hand, custoner-specific data
should remain confidential with regard to all entities that are
not directly serving the custoner.
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Section 7.A applies the overarching principles to
hourly | oad estimations perfornmed each day. The provision
specifies that conpetitive electricity providers will receive
daily load estimations automatically, w thout requesting it.
Competitive electricity providers nust, however, request
custoner-specific data, and will only receive it for the tine
period during which the custonmer received generation service from
the requesting conpetitive electricity provider. The Rule does
not require customer authorization to release |oad data to the
custoner’s conpetitive electricity provider, but does require
written custonmer authorization to release |oad data to any ot her
entity. Oher jurisdictions allow release of custoner-specific
| oad data upon verbal custoner authorization subject to
third-party verification, or upon sinple third-party
aut hori zation. However, 35-A MR S. A 8§ 3205(3)(1) appears to
prohi bit any authorization other than witten, and we adopt that
constraint here. W invite coment on whether witten
aut horization creates a barrier to the market operations of
conpetitive electricity providers and if so, whether any
interpretation of the statute other than ours appears possible.

Section 7.B applies the overarching principles to
mont hly energy settlenent estinmates.

Section 7.C specifies that custoner group |oad profiles
be made public. W expect that the hourly | oad estinates that
conprise the profiles will be published on the Conm ssion’s web
site, with sone indication of each profile s day type or other
relevant information. The Comm ssion would al so supply paper
copies of the profiles upon request.

Section 7.D applies the overarching principles to
monthly billing data.

| . Section 8: Dat a Tr ansf er

Section 8 requires that electronic transfer of data
cal cul ated pursuant to these rules follow guidelines determ ned
by an industry group that will develop guidelines for transfer of
all data anong transm ssion and distribution utilities,
conpetitive electricity providers, and bul k power system
admnistrators. W have allowed for the creation of that group
in a separate order to avoid slowng the group’s formation. See
Docket No. 98-522, Investigation into El ectronic Business
Transaction Standards for the Exchange of Information in a
Restructured Electricity Industry.

J. Section 9: Reporti ng

Section 9. A requires that transm ssion and distribution
utilities submt to the Comm ssion a description of their
sanpling, profiling, validation, and daily and nonthly settl enent
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met hods before the advent of open access. The purpose of this
report is to allow the Comm ssion to nmaintain an understandi ng of
the processes being followed in all areas affecting the

i npl enentati on of open access. It also allows conpetitive
electricity providers to understand each transm ssion and
distribution utility’'s process with sufficient accuracy to
predict its own daily | oad obligations.

Section 9.B requires that transm ssion and distribution
utilities submt to the Comm ssion an annual report whose purpose
is to keep the Conmm ssion apprised of the effectiveness of the
processes it has inplenented through this Rule. The annual
report should revise the original nethodol ogy report if necessary
and shoul d present suggestions for nethod or process changes.

Section 9.C requires transm ssion and distribution
utilities to submt line |oss studies by March 1, 1999 and
March 1, 2001. Line |loss estimates can have a significant
financial inpact on conpetitive electricity providers. Wile
line |loss studies have been submtted with utility rate cases in
the past, we will now consider line |oss values in light of their
i npact on the settlenent process.

V. PROCEDURES FOR THIS RULEMAKING

This Rul emaking will be conducted according to the
procedures set forth in 5 MR S. A 8§ 8051-8058. No public
hearing on this matter is presently scheduled. A public hearing
will be held if requested by any five interested persons.
Persons wi shing to request a public hearing on this Rul e nust
notify the Adm nistrative Director, Public Uilities Conm ssion
242 State Street, 18 State House Station, Augusta, Mine
04333-0018 (tel ephone: (207) 287-3831), on or before August 12,
1998.

Pl ease notify the Public Utilities Conm ssion if speci al
accommodati ons are needed in order to make the hearing, if one is
hel d, accessible to you by calling 1-287-1396 or TTY
1-800-437-1220. Requests for reasonabl e acconmpdati ons nust be
recei ved 48 hours before the schedul ed event.

Witten comments on the proposed Rule may be filed with the
Adm nistrative Director no |ater than Septenber 4, 1998. Pl ease
refer to the Docket Nunber of this proceedi ng, Docket No. 98-496,
when subm tting coments.

We are m ndful of transm ssion and distribution utilities’
need to comence i nplenmentation of the processes contained in
this Rule. Therefore, we plan to conplete this Rul emaki ng by
Cct ober 31, 1998.



Notice of Rul emaking (Ch. 321) - 14- Docket No. 98-496

In accordance with 5 MR S. A. 8 8057-A(1), the fiscal inpact
of the proposed Rule is expected to be mnimal. A nore precise
understanding of the fiscal inpact of this Rule should be
possi bl e once comments have been received. The Comm ssion
invites all interested parties to coment on the fiscal inpact
and all other inplications of the proposed Rule.

The Adm nistrative Director shall send copies of this O der
and the attached Rule to:

1. All electric utilities in the State;

2. Al'l persons who have filed with the Comm ssion within
the past year a witten request for Notice of
Rul emaki ng;

3. Al'l persons on the Comm ssion’s electric restructuring
service |list, Docket No. 95-462;

4. Certain parties who have shown an interest in
conpar abl e cases in Massachusetts;

5. Al parties listed on the service list or who filed
comments in the Inquiry, Inquiry into the Energy and
Load Profiling and Settlement Functions of Transmission
and Distribution Utilities in a Restructured Electric
Industry, Docket No. 97-861

6. The Secretary of State for publication in accordance
with 5 MR S. A. §8 8053(5); and

7. Executive Director of the Legislative Council, 115
State House Station, Augusta, Miine 04333-0115 (20
copi es).

Accordingly, it is
ORDERED

1. That the Adm nistrative Director send copies of this
Noti ce of Rul emaking and attached proposed Rule to al
persons |isted above and conpile a service |ist of al
such persons and any persons submtting witten
coments on the proposed Rule; and

2. That the Adm nistrative Director send a copy of this
Noti ce of Rul emaking and attached proposed Rule to the
Secretary of State for publication in accordance with
5 MR S. A § 8053.
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Dat ed at Augusta, Miine, this 24st day of July, 1998.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent



